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Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparatfion of financial statements that are free from material
misstatements, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’'s ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on Bungoma County Assembly Members’ Car Loan and Mortgage Scheme Fund Sfor
the year ended 30 June, 2023
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Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

¢ Conclude on the appropriateness of Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Bungoma County Assembly Members’ Car Loan and Mortgage Scheme Fund for
the year ended 30 June, 2023
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e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

» Perform such other procedures as | consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and, where
applicable, related safeguards.

Nairobi

13 February, 2024

Report of the Auditor-General on Bungoma County Assembly Members’ Car Loan and Mortgage Scheme Fund for

the year ended 30 June, 2023
7






Bungoma County Assembly Members’ Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30, 2023

13. Statement of Financial Performance for the Year Ended.30“‘ June 2023

CNote  FY2022/2023  FY20212022

| KShs  KShs
Revénue from exchange fz'ansaétions _
Interest income I 3,144,956 581,594
Total revenue : 3,144,956 581,594
Expeﬁsesv ' _ Lo A -
Use of goods and Services 2 1,144,640 5,468,972
Total expenses _ 1,144,640 5,468,972
Surplus/( deficit) for th‘e.‘period 2,000,316 4,887,378)

(The notes set out on pages 16 to 19 form an integral part of these Financial Statements)

——
—.
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7 Name: Charles W. Wafula ."""' Name: Elias Taskin
Administrator of the Fund Fund Accountant

ICPAK Member Number:
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14, Statement of Financial Position as at 30 June 2023

Note  FY2022/2023 FY2021/2022

KShs KShs
Assets
Current assets
Cash and cash equivalents _ 4 , 3 5,142,995 2,579,172
Current portion of long term receivables from exchange transactions 4A 68,814,526 100,005,321
Non-current assets
Long term receivables from exchange transactions 4B 292,379,746 21,457,620
Other Long term Receivables ) 4C 19,949,987 20,643,571
Total assets : 386,287,254 144,685,685 -
Liabilities '
Current Liabilities
Trade and Other Payables from Exchange Transactions : 5 75,001,254 -
Total Liabilities 75,001,254 -
Net assets 311,286,000 144,685,685
Revolving Fund 314,606,924 191,000,000
Prior year adjustment _ ‘ _ 7 - - 45,625,458
Accumulated surplus | - 3320924 - 688,857
Total net assets and liabilities 311,286,000 144,685,685

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The Fund financial statements were approved on 26" September 2023

and signed by:

................................ sev0sccscssnsos

Name: Elias Taskin

Fund Accountant -

ICPAK Member Number:
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Annual Report and Financial Statements for the year ended June 30, 2023

15. Statement of Changes in Net Assets for the Year Ended 30t June 2023

Revolvilig - Accumulated Total

Fund surplus

KShs KShs KShs
Balance as at 1 July 2021 193,500,000 4,198,521 197,698,521
Less:- Principal Car Loan Amount Refunded as Car Grant  (2,500,000) ' - (2,500,000)
Surplus/(deficit) for the period ' ' - (4887378)  (4,887,378)
Balance as at 30 June 2022 o ' 191,000,000  (688,857) 190,311,143
Balance as at 1 July 2022 191,000,000 (688,857) 190,311,143
Funds received during the year 128,000,000 - 128,000,000
Adjustment from first Assembly (4,393,076) (4,632,382) (9,025,458)
Surplus/(deficit) for the period . - 2,000,316 2,000,316
Balance as at 30 June 2023 314,606,924  (3,320,924) 311,286,000

e: Charles W. Wafula Name: Elias Taskin
Administrator of the Fund Fund Accountant
ICPAK Member Number:



Bungoma County Assembly Members’ Car Loan and Mortgage Fund
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16. Statement of Cash Flows for the Year Ended 30 June 2023

Note - FY2022/2023 . FY2021/2022

KShs KShs

Cash flows from operating activitiés. .
Receipts ] ' o . )
Interest received S ' B 3,144,956 581,594
Total Receipts 3,144,956 581,594
Payments S
General expenses 2 1,144,640 5,468,972
Total Payments 1,144,640 5,468,972
Cash flows from operating activities 2,000,316 (4,887,378)
Adjustments; ‘
Creditors Borrowings ‘ 5 75,001,254 -
Debtors Borrowings 4A (317,380) (59,736,858)
Debtors Repayments (Refund by CASB) 4A 45,000,000 21,068,337
Debtors Repayments (Refund by Employee Car Loan & Mortgage) 4A 23,108,175 -
Insurance Repayments 4C 693,584 42,650

143,485,633 (38,625,871)
Net Cash flows from Operating Activities 145,485,949 (43,513,249)
Cash flows from investing activities '
Proceeds from loan principal repayments 4B 26,896,437 41,368,858
Proceeds from revolving fund receipts 128,000,000 ) -
Car Grant ' : - (2,500,000)
Loan disbursements paid out ' » 4B (297,818,563) (1,100,000)
Net cash tlows used in investing activities (142,922,126) 37,768,858
Net increase/(decrease) in cash and cash equivalents 2,563,823 (5,744,391)
Cash and cash equivalents at 1 JULY ) 3 2,579,172 8,323,563
Cash and cash equivalents at 30 JUNE 3 5,142,995 2,579,172

(PSASB has prescribed the direct method of cash flow preparation/ prescntatibn forall entities under the IPSAS accrual basis of accounting.)
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17. Statement of Comparison of Budget and Actual amounts for the Period

Original ‘ g ] A;ctual on Performance %
budget Adjustments Finalbudget comparable basis| difference utilisation
2023 2023 2023 2023 2023 2023
Revenue KShs KShs KShs KShs KShs
Interest income 5,000,000 - 5,000,000 3,144,956 1,855,044 63%
Total income 5,000,000 - 5,000,000 3,144,956 1,855,044 63%
Expenses
General expenses 4,000,000 - 4,000,000 1,144,640 2,855,360 29%
Total expenditure 4,000,000 - 4,000,000 1,144,640 2,855,360 29%
Surplus for the period 1,000,000 - 1,000,000 2,000,316 (1,000,316)

Budget notes

The target was not met on Interest earned as a result of less loan disbursed than budgeted for.

(Y
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Annex 2: Bank Recohciliatioh Statements

REPUBLIC OF KENYA
COUNTY GOVERNMENT OF BUNGOMA
COUNTY ASSEMBLY OF BUNGOMA
COUNTY ASSEMBLY OF BUNGOMA CAR LOAN COLLECTION
ACCOUNT NO:1265050945 - o | FO 30
BANK RECONCILIATION STATEMENT

AS AT 30THJUNE 2023
' . AMOUNT
Balance as per Bank Certificate 106,853.00

LESS:

COLUMN I:

Payment in the Cash Book not yet presented for payment

COLUMN II:

Receipt in the Bank Statement not yet recorded in the Cash Book -

ADD:

COLUMN III:

Payment in the Bank Statement not yet recorded in the Cash Book -
COLUMN 1V: _

Receipt in the Cash Book not yet recorded in the Bank Statement -

Balance as per The Cash Book v 106,853.00
Cashbook Balance | 106,853.00

Difference =
I Certify that I have verified the Bank Balance in the cash Book with the

ent and that the above reconciliation is correct.
......... - Al | 2203
Designation . Date
A Atlrta A - D725
Designation Date

28
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Annual Report and Financial Statements For the year _ended 30t June 2023

COLUMN I

Date Deta@ls

COLUMN II
Date Details

COLUMN III

Date Details

COLUMN IV
Date Details

FO 30
- Cheque No. ; ~ Amount
Cheque No. Amount
‘Cheque No. Amount
Cheque No. Amount
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~ REPUBLIC OF KENYA »
COUNTY GOVERNMENT OF BUNGOMA

COUNTY ASSEMBLY OF BUNGOMA
COUNTY ASSEMBLY OF BUNGOMA CAR LOAN OPERATION
"ACCOUNT NO:1220563730 ' FO 30
BANK RECONCILIATION STATEMENT
AS AT 30TH JUNE 2023

, | AMOUNT

Balance as per Bank Certificate 36,142.39

LESS:

COLUMN I:

Payment in the Cash Book not yet presented for payment

COLUMN II:

Receipt in the Bank Statement not yet recorded in the Cash Book -

ADD:

COLUMN II:

Payment in the Bank Statement not yet recorded in the Cash Book -
COLUMN IV: ’

Receipt in the Cash Book not yet recorded in the Bank Statement 5,000,0600.00

Balance as per The Cash Book 5,036,142.39

Cash book Balance ' 5,036,142.39
Difference -

I Certify that I have verified the Bank Balance in the cash Book with the

Ba 2 ﬂ"‘ and that the above reconciliation is correct.
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FO 30

COLUMNI

Date’ Details - Cheque No. ¢ Amount:
COLUMN I
Date Details Cheque No. Amount
COLUMN III
Date Details Cheque No. Amount
COLUMN IV
Date Details Cheque No. Amount
23/6/2023 CASB REFUNDS 5,060,000.00

5,000,060.00

(S



Bungoma County Assembly Members Car Loan and Mortgage Fund -

Annual Report and Financial Statements For the year ended 30t June 2023 -

Notes to the Financial Statements

1. Interest income

Description FY2022/2023 FY2021/2022
KShs KShs
Interest income from Car Loan 1,637,234
Interest income from Mortgage Loan : 1,507,721 581,594
Total interest income 3,144,956 581,594
2. Use of Goods and Services
Description FY2022/2023 FY2021/2022
KShs KShs
Hospitality (Allowances) 1,130,000 5,444,800
Other expenses-Bank Charges 14,640 24,172
Total 1,144,640 5,468,972
3. Cash and cash equivalents
Description FY2022/2023 FY2021/2022
KShs KShs
Current account 5,142,995 2,579,172
Total cash and cash equivalents - 5,142,995 2,579,172
Detailed analysis of the cash and cash equivalents are as follows:
: FY2022/2023| FY2021/2022
Financial institution Account number KShs KShs
Current account
Kenya Commercial bank . 1220563730 5,036,142 2,466,214
Kenya Commercial bank Collection 1265050945 106,853 112,958
Total 5,142,995 2,579,172
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Annual Report and Flnancml Statements For the year ended 30“‘ June‘2023

4. Receivables from exchange transactions -« .’

FY2021/2022

Description FY2022/2023
) KShs KShs
4A[Current Receivables ) »
Balance b/f’ : 100,005,321 | 100,329,485
Add:- Additional borrowmgs ' © 317,380 59,736,858
100,322,701 160,066,343
Less:-Borrowings repayment by CASB 45,000,000 21,068,337
Less: other borrowings adjustment - 2,252,431
Less:- Tax on Car grant paid by CASB - 36,600,000
Less:-Staff Deductions Credited to MCA A/c - 1,960,254
Less:- Refunds from Employee Car Loan & Mortgage Borrowings 23,108,175 -
Add:- Reversal of tax on Car grant paid by CASB 36,600,000
68,814,526 98,185,321
Payroll Deductions receivable - 1,820,000
Total current Receivables 68,814,526 100,005,321
4B|Non Current receivables
Balance b/f v 21,457,620 70,277,703
Less:- Old Loan repayments adjustment (11,341,705)
Add:- Outstanding loans adjustment 2,358,048
Adjusted Balance b/f 21,457,620 61,294,047
Add:- Car Loan disbursments 128,000,000 | 1,100,000
Add:- Mortgage disbursments 169,560,000 2,252,431
Add:- Refunds to overdeduction 258,563 -
: 297,818,563 3,352,431
Less:- Car Loan repayments 13,102,613 43,188,858
Less:- Mortgage repayments 13,793,824
26,896,437 43,188,858
Long term loan repayments due 292,379,746 21,457,620
4C|Other exchange debtors-Insurance Receivable
Balance b/f 20,643,571 20,686,221
Less:-Insurance received (693,584) (42,650)
Other Exchange Debtors 19,949,987 20,643,571
Total Non current receivables 312,329,733 42,101,191
Total receivables from exchange transactions 381,144,259 142,106,512
5. Trade and ether payables from exchange transactions.
Description FY2022/2023 FY2021/2022
Tead KShs KShs
Balance b/f - 36,600,000
Additional Borrowings from Employee Fund 75,391,254
Less:-Payment of tax by CASB -36,600,000
Less:-Borrowings Refund -390,000 '
75,001,254 -
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6. Borrowings

Description : FY2022/2023 FY2021/2022
: ) o et Kshs . - Kshs
Balance At Beginning of The Period P e - - =
Domestic Borrowings During the Year. 75,391,254 | -
Repayments Of Domestics Borrowings During the - 390,000 , -
Balance At End of The Period v o © 75,001,254 | - ‘-

The table below shows the classification of borrowings

FY2022/2023 FY2021/2022

Description : . ehs Kshs
Borrowings From Other Government Institutions 75391,254 |
Total Balance at End of The Year 75,391,254

The table below shows the classification of borroWings lorig—term and Cﬁnent borfoW'mgs:

Déscription FY2022/2023| FY2021/2022
; Kshs Kshs
Short Term Borrowings (Current Portion) 75,391,254 -
Long Term Borrowings - -
Total ' 75,391,254 -

During the financial year,the fund borrowed Kshs. 75,391,254 from Employee Car Loan and
Mortgage Fund. '

7. Prior year Adjustment

Description FY2022/2023
KShs
Balance b/f 45,625,458
Less:- Reversal of entry of tax on Car grant paid by CASB -36,600,000
Iess:- Variations in Interest on Loans from first Assembly -9,025,458
Balance c¢/d -

8. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;
¢) Key management;

d) Board of Trustees; etc.



Bungoma County Assembly Members Car Loan and Mortgage Fund

Annual Report and Financial Statements For the year ended 30“‘ June 2023 -

b) Due from related partles -

FY2022/2023|  FY2021/2022
KShs 5 KShs
Due from the County Assembly Board 66,677,146| _ o 98,185,321
Due from Payroll deductions 2,137,380 1,820,000
Total 68,814,526 100,005,321
¢) Due to related parties
FY2022/2023 FY2021/2022
KShs KShs
Due t :
ue to Employee Car Loan & Mortgage 75,001,254 )
Fund
Total 75,001,254 -
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Notes to the Financial Statements (Contmued)
9. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund’s overall risk management programme
focuses on unpredlclablhty of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by settmg acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credlt is only
extended to customer;s w1th an estabhshed credlt history. ..

The Fund’s financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the Fund’s management based on prior experience and their assessment of the current economlc
environment. The carrying amount of financial assets recorded in the financial statements
representing the Fund’s maximum exposure to credit risk without taking account of the value
of any collateral obtained is made up as follows:

Desthption Total amount Fully performing Past due Imp'aired
Kshs Kshs Kshs Kshs

At 30 June 2023 o . v v ‘

Receivables From 381 , 144,259 364,804,211 16,280,048

Bank Balances 2,579,172 2,579,172 -

Total 2,579,172 2,579,172 -

At 30 June 2022

Receivables From » 142,106,512 125,826,464 16,280,048

Bank Balances 5,142,995 5,142,995 -

Total 5,142,995 5,142,995 -

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Fund has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. '

20
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b) Liquidity risk mahégement

Ultimate responsibility for liquidity risk management rests w(ith the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
Fund’s short, medium and long -term fundmg and liquidity management requirements. The
Fund manages 11qu1d1ty risk through continuous monitoring of forecasts and actual cash flows,

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the Fund on an on-going basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls. -

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the Fund’s income or the Value of its holding of
financial instruments. The objective of market risk management is to ‘manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the Fund’s exposure to market risks or the manner in which it

manages and measures the risk.
d) Interest rate risk

Interest rate risk is the risk that the Fund’s financial condition may be adversely affected as a
result of changes in interest rate levels. The Fund’s interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates, =~ C e ot M

e). . Capital risk management

1he Objef‘tl‘/" of ‘the Fund s capital risk managvment is- to sm‘"egqa,a the Fund’s abxhty to
continue a:, a going concern. The Fund ¢ pital structure comprises of thP foﬂowmg funds:
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF BUNGOMA
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the

entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of County Assembly of Bungoma
set out on pages 1 to 26, which comprise the statement of financial assets and liabilities

Report of the Auditor-General on County Assembly of Bungoma for the year ended 30 June, 2023



as at 30 June, 2023, statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts: recurrent and development for ..

the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all

the information and explanations which, to the best of my knowledge and belief, were -

necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the County Assembly of Bungoma as at 30 June, 2023, and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012, and the County Governments Act, 2012.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the County Assembly of Bungoma Management
in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAlI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter
Pending Bills

Note 1 and Note 3 under Other Disclosures reflects a balance of Kshs.34,746,187 and
Kshs.91,160,014 in respect of pending accounts payable and other pending payables
respectively all totalling to Kshs.125,906,201 which were not settled as at 30 June, 2023
but were carried forward to 2023/2024 financial year. No plausible explanation was
provided for non-payment of the pending bills before the end of the financial year.

Failure to settle pending bills in the year they relate distorts the financial statements and
adversely affects the budgetary provision for the subsequent year as they form a first
charge.

My opinion is however, not modified in respect to this matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on County Assembly of Bungoma for the year ended 30 June, 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Lack of Ethnic Diversity in Staff Establishment

Review of the Assembly’s staff records for the month of June 2023 showed that out of the
one hundred and twenty-five (125) permanent employees, one hundred and ten (110) or
88% were from one ethnic community contrary to Section 7(2) of the National Cohesion
and Integration Act, 2008 which provides that no public entity shall have more than one-
third of its staff from one ethnic community.

In the circumstances, Management was in breach of the law.

2. Failure to Adhere to the One-third Basic Pay Rule

Review of the payroll revealed that some employees’ salary deductions exceeded two-
thirds (2/3) of their basic salary contrary to Section C.1(3) of the Public Service
Commission Human Resource Policies, 2016 and Section 19(3) of the Employment Act,
2007 which require that deductions made by an employer from the wages of his
employees at any one time shall not exceed two-thirds of such wages.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance weré not effective.

Report of the Auditor-General on County Assembly of Bungoma Jor the year ended 30 June, 2023
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Basis for Conclusion
Poor Information Communication Technology (ICT) Control Environment

Review of documents provided for audit and physical verification revealed that the server
room doors were being opened inwards contrary to the requirements of Section 8.0.2(a)
of Government ICT Networks Standards ICTA.2.002:2019 that requires doors of the
telecommunication/equipment room to open outward, slide sideways, or be removable.

In the circumstances, the internal controls were not up to the standards required for a
Government entity.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accerdance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error and for its assessment of the effectlveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
County Assembly’s ability to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intentiocn to dissolve the County Assembly or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the County Assembly’s
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on County Assembly of Bungoma for the year ended 30 June, 2023
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County Assembly of Bungoma
Annual Report and Financial Statements for the year ended 30™ June 2023

13. Significant Accounting Policies

The Significant accounting policies adopted in the preparation of these financial statements are set

out below:
1.  Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the
accounting policy notes below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include third party deposits and retentions. The statement of assets and liabilities, although not a
requirement of the IPSAS Cash Standard, has been included to disclose information on some

classes of receivables and payables as outlined above.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the entity all values are rounded to the nearest Kenya Shilling. The accounting policies

adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

2.  Reporting entity

The financial statements are for the Bungoma County Assembly. The financial statements
encompass the reporting entity as specified in section 164 of PFM Act 2012.

3.  Recognition of receipts and payments

a) Recognition of receipts

The County Assembly recognises all receipts from the various sources when the event occurs, and
the related cash has been received by the Assembly.

i) Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving

entity.
ii) Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the
financial statements when the associated cash is received.



County Assembly of Bungoma
Annual Report and Financial Statements for the year ended 30™ June 2023

Significant Accounting Policies (Continued)

b) Recognition of payments

The entity recognises all expenses when the event occurs, and the related cash has actually been

paid out by the entity.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. Such expenses, if not paid during the period where goods/services are

consumed, shall be disclosed as pending bills.
iii) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment. A fixed asset register is maintained by each public entity
and a summary provided for purposes of consolidation. This summary is disclosed as an annexure

to the consolidated financial statements.

4. In-kind contributions

In-kind contributions are donations that are made to the County Assembly in the form of actual
goods and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the County Assembly includes such value in the statement of receipts and
payments both as receipts and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

5.  Third Party Payments

This relates to payments done directly to supplier on behalf of the county governments such as;
national government may fund the operation of health or education program, a donor may pay
directly for construction of a given market etc. Details of payments by third parties on behalf of
the County Government is detailed in the notes to this financial statement.

10



County Assembly of Bungoma
Annual Report and Financial Statements for the year ended 30" June 2023

Significant Accounting Policies (Continued)

6.  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year.

7. Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required

by stipulation.
8. Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.
This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in

the financial statements.
9. Third party deposits and retention

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have -been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash
accounting policy adopted and prescribed by the Public Sector Accounting Standards Board. Other
liabilities including pending bills are disclosed in the financial statements.

10. " Non-current assets

Non-current assets are expensed at the time 'of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
entity fixed asset register a summary of which is provided as a memorandum to these financial

statements.

11
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Annual Report and Financial Statements for the year ended 30t June 2023

Significant Accounting Policies (Continued)

11. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of -
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide
a sense of the overall net cash position of the County Assembly at the end of the year. Pending
bills form a first charge to the subsequent year budget and when they are finally settled, such
payments are included in the statement of receipts and payments in the year in which the payments

are made.
12.  Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
" within the control of the entity; or .
‘ b) " A present obligation that arises from past events but is not recognised because: -
i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or
ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigatidn in progress, guarantees, indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships. County Assembly does not
recognize a contingent liability but discloses details of any contingencies in the notes to the
financial statements unless the possibility of an outflow of resources embodying economic benefits

or service potential is remote.

13. Contingent Assets

Bungoma County Assembly does not recognize a contingent asset but discloses details of a
possible asset whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the County Assembly in the notes to the
financial statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an inflow
of economic benefits or service potential will arise and the asset’s value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in which

the change occurs.

12
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Significant Accounting Policies (Continued)

14. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The County Executive’s
budget was approved as required by Law and as detailed in the County Revenue Allocation Act.
The original budget was approved by the County Assembly on 26" May 2022 for the period 1%
_ July 2022 to 30 June 2023 as required by law. The first supplementary budget was approved on
13" December 2022 while the second supplementary budget was approved on 7 June 2023. There
were 2 supplementary budgets passed in the year. A high-level assessment of the County
Assembly’s actual performance against the comparable budget for the financial year under review
has been included in an annex to these financial statements.

15. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

16.  Subsequent events

Events after submission of the financial year end financial statements to County Treasury and other
stakeholders with a significant impact on the financial statements may be adjusted with the

concurrence of '_the County Treasury.
17. Prior}’eriod Adjustment
During the year, adjustments done are disclosed under note 13 explaining the nature and amounts.
18. Related Party Transactions |
Related party means parties are related if one party has the ability to:
| .a) Control the other party or

b) Exercise significant influence over the other party in making financial and operational
decisions, or if the related party entity and another entity are subject to common control.

Relates party transaction is a transfer of resources of obligations between related parties regardless

of whether a price is charged.

13
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14. Notes to the Financial Statements

1. Transfer from CRF.

e e e . KShs|
Transfers from the county treasury for Q1 3 136,987,662 92,549,169
Transfers from the county treasury for Q2 329,413,932 260,893,343
Transfers from the county treasury for Q3 306,579,696 342,900,927
Transfers from the county treasury for Q4 483,287,036 266,398,753
Cumulative Amount 1,256,268,326 962,742,192

A detailed annex showing the reconciliation of transfers between the County Treasury and County
Assembly is included in note 16 of this report. P b

2. Miscellaneous receipts

3,009 2,528
3,009 2,528

Other Receipts IV: Surplus receipt from Imprest A/C
Total

3. Compensation of Employees

Basic salaries of permanent employees 150,048,433 178,821,766
Basic wages of temporary employees 24,350,739 ' 18,844,200
Persohal allowances paid as part of salary 175,417,171 120,476,496
Employer Contribution to compulsory National Social Schemes 592,000 ' 568,400
Pension and other social security contribut;nons 15,961,038 8,220,267
Other personnel payments 17,672,000 -
Total 384,041,381 326,931,129

Other Personnel payments relate to Car Reimbursements to Members of County Assembly.

14
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Annual Report and Financial Statements for the year ended 30" June 2023

Notes to the Financial Statements (Continued)

4, Useof Goods and Services

Utilities, supplies and services 1,774,335 -
Communication, supplies and services 1,920,647 820,240
Domestic travel and subsistence 207,564,515 223,124,255
Foreign travel and subsistence 11,115,970 2,323,030
Printing, advertising and information supplies & services ' v7,670,030 { 5,435,038
Training expenses 21,224,019 20,292,622
Hospitality supplies and services - : 47,813,639| 51,207,919
Insurance costs ’ 37,335,658 31,277,047
Specialized materials and services 4,899,647 -
Office and general supplies and services . 6,926,228 3,931,510
Fuel Oil and Lubricants 2,569,300 v 1,540,948
Other operating expenses : 65,304,882 73,974,276
Routine maintenance — vehicles and other transport equipment 3,974,106 : - 4,040,237
Routine maintenance — other assets 893,454 1,028,002
Total 420,986,430 418,995,124

5.. Transfers to Other Government Entities

Transfers to Natlonal Government entities

Kenya Revenue: Authorlty 36,600,000

Transfers to other ‘County Assembly entities

MCAs Car Loan & Mortgage Scheme Fund 173,000,000 21,068,337
Employee Car Loan & Mortgage Scheme Fund 99,000,000 - - 54,138,231
Ward Offices : : : 28,103,856 . 36,013,716
Total ' ' 300,103,856 : 147,820,284

i.  Transfer to MCAs Car Loan & Mortgage Scheme Fund refers to Car loan Funding to
members (Kshs. 128,000,000) and Refund of Borrowmgs to the Fund amounting to Kshs
45,000,000.

ii.  Transfer to Employee Car Loan & Mortgage Fund refers to Mortgage funding to Staff.

iii.  Transfer to Ward offices relates to ward operational funds i.e. office rent and Other
operational activities

15
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Notes to the Financial Statements (Continued)

6. Other Grants and Transfers

i GKShsi= ey S e AN,
6,093,599 849,360

Total ' 6,093,599 ) 849,360

This relates to Membership fees and subscriptions to bodies like SOCATT, LSK, ICPAK, KISM, PRSK,
114, etc.

|Membership Fees and Dues and Subscriptions to Organizations

7. Social Security Benefits

4,917,420 3,427,050

Gratuity to Ward Staff
Gratuity to Members of the County Assembly 15,299,339 19,777,062
Total 20,216,759 23,204,112

These are benefits and contributions made to Pension bodies (Lap trust and Lap fund) on behalf
of ward staff, CASB members and Members of County Assembly.

8. Acquisition of Assets

Construction of Buildings ; 62,451,512 - 41,566,221
Purchase of Vehicles and Other Transport Equipment 12,780,000 ’
Purchase of Office Furniture and Equipment 15,804,600 260,000
Research, Studies, Project Preparation, Design & Supervision 3,801,410 » .-
Purchase of ICT Equipment 10,206,056 -
Acquisition of Intangible Assets 6,259,825 -
Total 111,303,403 41,826,221

9. Other Payments

13,521,983 -

Other Payments
13,521,983 -

Total
Other Payments relate to payment of Tax arrears to Kenya Revenue Authority and Research

allowances

16
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Notes to the Financial Statements (Continued)
10. Cash and Bank Balances

10A. Bank Bélances

Central Bank of Kenya - Bungoma County Assembly - :

Development - Kshs 1000283041 Development 1 -
Central Bank of Kenya - Bungoma County Assembly

Recurrent - Kshs 1000194103 | Recurrent 915| 145,962.15
Kenya Commercial Bank- County Assembly of Bungoma

Imprest - Kshs - 1180534050{ Imprest Account 3,009 2,528.25
Total 3,925| 148,490.40

11. Imprests and Advances

Government Imprests - 2,970,000
Total - -~ 2,970,000

- 2,970,000

' Committee Services Department '

Grand Total - 2,970,000

All Imprests held by various officers were fully surrendered by the end of the ﬁnanci‘al period ‘4 _ 4

12. Fund Balance Brought Forward

Bank accounts . 148,490 4,266,614
Accounts Receivables 2,970,000 8;050,060
Total ‘ v : 3,118,490 12,316,674

17
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Annual Report and Financial Statements for the year ended 30™ June 2023

Notes to the Financial Statements (Continued)
13. Prior Year Adjustments

(148,490)|

Bank account Balances 148,490 -
Receivables 2,970,000 (2,970,000) -
Total 3,118,490 (3,118,490) -

L.

il

14. Changes in Imprests and Advances

The adjustment on the Bank Account balance relates to closing bank balance for financial

year 2021/2022 transferred to CRF account at the close of the year.
The adjustment on Receivables relate to outstanding imprest amount of Kshs 2.970,000

from FY 2021/2022 surrendered during the financial year 2022/2023

Opening Imprests and Advances As At 1st July 2022

2,970,000

8,050,060

Closing Imprests and Advances As At 30th June 2023

2,970,000

2,970,000

5,080,060

Change In Imprests and Advances

15. Changes m Third Party Deposits and Retentions

- 37,788,622

41,964,244

Opening Third Party Deposits and Retention As At 1° July 2022
Closing Third Party Deposits and Retention As At 30™ June 2023 25,839,985 - 41,964,244
Change In Third Party Deposits and Retention 16,124,260 -4,175,622

bank account.
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The County Treasury of County Government of Bungoma maintains the Deposit and Retention




County Assembly of Bungoma

Annual Report and Financial Statements for the year ended 30 June 2023

Notes to the Financial Statements (Continued)
16. Breakdown in Exchequer Releases

3rd QuarterExchequer Release

Receipt Date Receipt Number Document Sequence |Receipt voucher No. Receipt Amount
09-Jan-23 FT23009LYTR4 49190000232 BCA 17 29,663,264
11-Jan-23 FT230111HK2Q 49190000233 BCA 18 20,741,189
11-Jan-23 FT230112R6LD 49190000269 BCA 19 60,000,000
- 109-Feb-23 FT23040QS2F6 49190000266 BCA 20 35,120,571
14-Feb-23 FT230458GRKZ 49190000235 BCA 21 16,538,866
14-Feb-23 FT23045ZRKRB 49190000265 BCA 22 48,238,554
28-Mar-23 FT2308704WTL 49190000229 BCA 23 35,588,228
31-Mar-23 FT23090HTXGS8 49190000231 BCA 24 39,000,000
31-Mar-23 FT23090JT1MX 49190000230 BCA 25 21,689,024
306,579,696
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4th Quarter Exchequer Releases
Receipt Date Receipt Number Document Sequence |Receipt voucher No. Receipt Amount
05-Apr-23 FT23095QWOKJ 49190000264 BCA 26 3,722,925
14-Apr-23 FT2310491314 49190000239 BCA 27 5,000,000
26-Apr-23 FT23116FM30H 49190000241 BCA 28 36,126,465
28-Apr-23 FT23118DG1SZ BCA 31 37,451,513
26-Apr-23 | FT23116PYC6W 49190000242 BCA 29 36,126,842
126-Apr-23 | FT23116QGF1L 49190000240 BCA 30 10,294,121
104-May-23 | FT23124C133V 49190000243 BCA 32 12,780,000
08-May-23 :| FT23128F18J9 49190000244 BCA 33 38,588,420
'|10-May-23 FT231309190V 49190000246 BCA 34 41,260,386
110-May-23 FT231309N7NJ 49190000245 BCA 35 8,832,044
06-Jun-23 FT231564LCDZ 49190000251 BCA 36 35,782,578
06-Jun-23 FT231578L517 49190000253 BCA 37 34,019,852
06-Jun-23 FT23157MBO0G9 49190000252 BCA 38 24,362,802
14-Jun-23 FT23165MYLKP BCA 39 6,259,825
21-Jun-23 FT231721V5TK 49190000258 BCA 40 39,945,813
21-Jun-23 FT23172ML9VO0 49190000257 BCA 41 36,206,318
21-Jun-23 FT23172TZXQY 49190000263 BCA 42 6,768,449
30-Jun-23 FT231841.221L.X 49190000260 BCA 43 17,684,000
30-Jun-23 FT23186ZZT5V 49190000261 |BCA 44 34,472,821
30-Jun-23 FT23187K22KB 49190000262 BCA 45 17,601,862
: 483,287,036

1,256,268,326|




County Assembly of Bungoma
Annual Report and Financial Statements for the year ended 30“‘ June 2023

Notes to the Financial Statements (Continued)

Other Disclosures

1. Pending Accounts Payable (See Annex 1)

Construction of buildings 62,451,512 - 62,451,512 -
Supply of goods 9,754,865 6,002,724 9,332,215 6,425,374
Supply of services 29,557,887 26,616,013 27,853,087 28,320,813
Total 101,764,264 32,618,737 99,636,814 - 34,746,187

2. Pending Staff Payables (See Annex 2)

5,230,900

Senior Management 5,230,900 -
Middle Management 12,756,650 - 12,756,650 .
Unionisable Employees 1,451,400 1,451,400 -
Others - 480,400 480,400 | -
Total 19,919,350 19,919,350 -

3. Other Pehding Payables (Seé Annex 3)

Amounts due to County Assembly entities

97,654,642

39,567,372

500, ooo . 46,562,000

91,160,014

Total

97,654,642

39,567,372

500, 000 46,562,000

91,160,014

The adjustment of Kshs. 39,567,372 relates to reversal of entry of Kshs. 36.600,000; tax on Car
grant paid by CASB which reduced borrowings in the prior year. The reversal was done as the
cost was fully beared by CASB and had no impact on the Car Loan and Mortgage Fund. Kshs.
2,967,372 adjustment is as a result of inter-borrowings between the Fi unds ( Employee and

Members Funds) but not owed by CASB.
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County Assembly of Bungoma

Annual Report and Financial Statements for the year ended 30" June 2023

4. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.
The following comprise of related parties to the County Assembly:

i)  Members of County Assembly

ii) Key management personnel that include the Clerk of the Assembly and heads of

departments
iii) The County Executive
iv)  County Ministries and Departments

v)  Other County Government entities including corporations, funds and boards

vi) The.National Government
vii) Other County Governments; and

viii) State Corporations and Semi-Autonomous Government Agencies

Related party transactions:

Compensation to Key Management

Compensation to the Speaker, Deputy Speaker and the MCAs 229,314,758 179,572,994
¥§ey Management:Compensatlon (Clerk, Deputy Clerks and Heads of . 27,542,727 25,623.766
departments)
Total Compensation to Key Management 256,857,485 205,196,760
Transfers to related parties
Transfers to other County Government Entities such as car and mortgage 272,000,000 30,196,008
schemes . h
Transfers to County Ward Offices 28,103,856 36,013,716
Transfers to Bungoma Executive Retention Account 6,264,151 42,511,381
Total Transfers to related parties 300,103,856 108,721,105
Transfers from related parties
Transfers from the County Executive- Exchequer 1,256,268,326 962,742,192
Payments made on behalf of the County Assembly by other Government 22388411
Agencies (Retention-paid as and when they fall due) T
Total Transfers from related parties 1,278,656,737 962,742,192
S. Contingent Liabilities (See Annex 8)
Contingent liabilities 02 ;
% 2 30 g e . :

6 G S s s s .
Court cases (2) against County Assembly of Bungoma 30,000,000 30,000,000
Total ' ' 30,000,000 30,000,000
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